ALASKA HYDRO CORPORATION
A | a S ka H d ro 2633 Carnation Street
y North Vancouver, BC V7H 1H6
—_—
— TSX Venture Exchange: AKH

NEWSRELEASE
NOT FOR DISSEMINATION IN THE UNITED STATES

MORE CREEK HYDRO ELECTRIC PROJECT TO CREATE POTENTIAL GREEN HOUSE
GASOFFSETS.

Octaober 6, 2016 - Vancouver, British Columbia — Alaska Hydro Corporation (“the Company") updates
the More Creek Hydro Electric Project potential floe creation of Green House Gas (“GHG”) emission
offsets.

Climate change, one of the biggest environmentall@hges, may provide a significant opportunity to
enhance the economics of the More Creek Hydroé&qmtoject through the demand for green energy and
the marketing of GHG emission offsets. The conadptarbon pricing will encourage the use of non-
carbon producing energy and/or the purchase ofktiffigy GHG emission credits in manufacturing,
liquefied natural gas compression, transportatiweh lzeating to name but a few of the major emittérs
Green House Gases.

Green House Gases are produced from a number afespwne of the most important being the burning
of fossil fuels. There is a growing demand for ¢fimmination of fossil fuels in the generation ¢téarical
energy and automotive fuels, among other uses. Altherta government has recently announced a plan
to shut down all of its coal fired electrical gesisn plants and replace them with low or no GHG
emission electrical generation facilities. Thismptgens up a marketing opportunity outside of BCliie
Company, which will be pursued.

Further, the construction of proposed LNG plantsBid and gas and oil pipelines that will require
electricity for their operation creates an oppaityufor the Company to provide a source of cleagegr
energy which could materially reduce the carboridaot of such operations.

The More Creek project has the potential to progioime of this electricity directly to LNG plantsddor
to pipeline operators or sell GHG emission offsetsiinimize or neutralize the carbon balance crkbte
their operations.

The operation of the More Creek Hydroelectric plaiit produce carbon offsets that can be sold to
carbon emitters. Based on industry standards the Moeek project has the potential to create 386,98
tonnes of GHG emission offsets from coal fired &leity generation or 192,577 tonnes of GHG
emissions from natural gas generation which casolse The price for GHG emission offsets depends o
the producers of carbon and their carbon footprittile prices vary widely, a price in the rangebab

to $15 per tonne would be in line with carbon pricestimates. These prices of $10 to $15 per tanme
currently below the BC Carbon tax of $30.00 pemtn At $30.00 per tonne, the BC Carbon tax rate,
More Creek carbon offsets are valued at $10,10%58055,777,310 respectively,

As the discussion of climate change moves towsedcteation of a carbon neutral world, and the mean
of creating it, the market for GHG offsets couldveey large.



For further information, please contact:

CIliff Grandison, Interim President and Chief ExéosifOfficer
(604) 929-3961

Certain statements contained in this release mapgstitote forward-looking information. These
statements may relate to future events or futumfopeance, including receipt of a water licence in
respect of the proposed project, receipt of lamalite in respect of lands relating to the proposegjqzt,
completion of a preliminary economic assessmentjr@mmental assessments, prefeasibility and
feasibility studies and project financing, receipit TSX Venture Exchange acceptance, receipt of a
satisfactory outcome in consultations with FirsttiNas, receipt of applicable permits, anticipated
project development timelines, green house gassemiffsets and anticipated demand for hydro
electricity. The use of any of the words “couldihtend”, “expect”, “believe”, “will", “projected”
“estimated” and similar expressions and statemewtating to matters that are not historical facteea
intended to identify forward-looking information chrare based on the Company’s current belief or
assumptions as to the outcome and timing of sutlrefuevents. Actual future results may differ
materially. Any forward-looking information conteid in this release is made as of the date henedf a
the Company is not obligated to update or revisg fanward-looking information, whether as a resofit
new information, future events or otherwise, exesptequired by applicable securities laws. Becaafse
the risks, uncertainties and assumptions contaimemin, investors should not place undue reliance o
forward-looking information. The foregoing statertgenexpressly qualify any forward-looking
information contained herein.

Neither the TSX Venture Exchange nor its Reguldfervices Provider (as that term is defined in the
policies of the TSX Venture Exchange) accepts resipitity for the adequacy or accuracy of this ade.



